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XTO  REV  PROD  88  (7-69)  PAID  UP  <04rt7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  20*  day  of  September,  2008,  between  Eric  Peterson  and  spouse,  Dana  Peterson  Lessor  (whether  one  or 
more),  whose  address  is  8516  Brookridge,  North  Richland  Hills,  Texas  76180  and  XTO  Energy  Inc.,  whose  addressis:  810  Houston  St.,  Fort 
Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1.  Lessor,  in  consideration  often  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  {whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  ana  is  described  as  follows: 

0.27S  acres,  more  or  less,  out  of  the  J.  B.  Edens  Survey,  Abstract  No.  499,  and  being  Lot  25,  Block  7,  of  Stonybrooke  Addition,  an  Addition  to 
the  City  of  North  Richland  Hills,  Tarrant  County,  Texas,  according  to  Map  or  Plat  thereof  recorded  in  Volume  388-87,  Page  5,  of  the  Plat 
Records  of  Tarrant  County,  Texas  and  being  those  same  lands  more  particularly  described  in  a  Warranty  Deed  with  vendor's  Lien  dated 
March  9. 2007  from  Laura  Nell  Ferguson  to  Eric  Peterson  and  spouse,  Dana  Peterson,  recorded  in  Document  No.  D207095229,  Deed  Records, 
Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However.  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor's 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee tor  a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  0.278  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  snail  be  deemed  to  be 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  ,Years, 
from  the  date  hereof,  hereinafter  called  'primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (9(D)  consecutive  days. 


  „  _    agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 

equal  '.25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of^essee,  to  pay  UssoMhe  average 


3.  As  royalty.  Lessee  covenants  and 


posted  market  price  of  such  _2_ 
case,  to  bear  25%  of  the  cos) 


5%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  erther 
tw  ^  MIV  „.  u  ,c  ^JtoTtreating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  (1)  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas; 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at 
Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not/be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  tease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  penod  of  ninety  consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod,  Lessee  shall  pay  or  tender,  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if  upon  such  anniversary  this  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 


in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  parry  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreaqe  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1)  qas  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement  are  permitted  or  required  under  any  govemrnental  rule  or  order,  for  the  dnISng  or  operation  of  a  well  at  a 
reqular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  dnlled,  any  such  unit  may  be  established  or 
enlaraed  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
bv  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  k»  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised I  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unrtized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty  operations  conducted  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  this  (ease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  fori in i  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payrnenteout  of  production,  to  be  the  entire 


which  includes  land  not  covered  by  this  tease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  flnduding,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  tease)  between  partes  owning  interests  in  "and  atyered  by ■this lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  nght  of  Lessee  to  release  as  provided  in  paragraphs  hereof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  alTpooted  teases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee .may  dissolve  any  unit  established  her eunder  by Jfihng for 

.  \r    wv  _  ...  ■  '  _  j  i  t: —  +„tu„t  a0a^s4  »«t<k>>thma  thcra  ie  nn  unAiTAH  minerals  hA  nn  nrrvi  imnfirtm 


pool  or  unruzea^  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  ^S^ffSS^Ji 
word^'separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  erther  as  to  parties  or  amounts,  from  that  aslo  any  other 


part  of  the  leased  premises. 


nort  £  ^S^StSJf^1^  ^d  ^  H™!* t0  Wme  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as'  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

onH&^ilt^  ui^3  iffi  ,eJse  word/operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
fo?  Q^  reworking,  recompleting,  deepening,  sidetradking,  plugging  back  or  repairing  of  a  well  Search 

whSher  w  no? fri paying [quizes  9        P     °r-      minerals'  excavating  a  mine,  produ&on  of  oil,  gas,  uHpnur  or  other  mineral, 

^r^i^Sft^i^  ^  if?  r°y?!^'<3f  waler-  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
o^^he^jnder  L*^h8Wlft£iie  t0  rem.ove  al1  machinery  and  fixtures  placed  on  saicfl land,  including  theright  to  drew 

SiSS9'  NowellshaHbednlled  nearer  than  200  feet  to  the  Ixwse  or  bam  now  on  said  land  wffi^ 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  * «  «  w 

~«  ®tLar^-esta!e  of  any  P3^  hereto  may  t»  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 

covenante,  ofiligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  success^  assigns 
^ii  i^^fh^S^c^6-  °-r         JILte  ownership  of  said  land,  royaltiesjor  other  moneys,  or  any  part  thereof,  howsoe^e  Sed! 

*£9&23.£  ^'n'ft?!^  <*  ^sseejncluding  but  notlimited  to,  the  location  and  drilfng  of  wells  and  the  measurement 
^i^u^rio&Whia^ding  W  ^^"i1  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
d,™J°£in«£e  °^f!?h,p  of  Si!idJand  or  of     VVaM&.or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected  shaH 
^L^S.'dEL? reoonl  pwne/P^'s  lease  until  s.xty  (60)  days  afterthere  has  l^n  furnished  to  suc^rero^ 

HSfcff  ^s'ne!3  &Lessfr  orJtes!^2  t!eirs'  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  c& 
22K  £8?S£2P  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division, arSofauch  court 
2^™P2SP*1-infl »ft*ranwnR5».  or  other  documenfe  as  shall  be  necessary  in  the  opinion  of  such  rerordowner  to  establish  the  SdS  of 
SHE^I^ff00, ff  any  ***  <%!£e  '"on^'P  occurs  by  reason  of  the  deathof  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 


™«7d^-  r^i7o\  ~Z,T,  Z^SZJSm  rTi Jr  3  ir  ^-  I  V  '"»» y'  ??4"are  cenierea  ai  me  wen,  or  rn  sucn  snape  as  men  existing  spadng  rules 
ES?i!?^SiSSXSl2!2d  lanl,nduded  lf1  a  Pooled  unrt  on  which  ihere  are  operations.  Lessee  shall  also  have  such  easemenU  onsaid  land 
0?wnJeSfo7 wSSSSSSS»°  50  3  n0t    required  to  move  or  remove  a"V  existing  surface  facilities  necessary 

i^JS;^?^!?!^  i.^17^  ar!d  aF0^  toiLefend  ^  to  said  land  aa-ainst  c,aims  of  all  persons  whomsoever.  Lessors  rights  and 
EKShSTClSlhfl  cf!^^d^r5Pan,y  ^vrth  .any  mortgaaes,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
fSSS^JSL^tS^SS^If^f^S^'i  any  to  P^  or  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
Sffi^0I«£nhc0dS^S^iLand  fcJSM**  amounte  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 

ttssftxssz&sst  2ffiK2n»  ■ is  is  s  test  ^^"tttoWJw  than 


«r  n«i  ™«ri^  hui«««iu{  Zi iST^ul , ~?  £  u  "  '^v,ueu.  •»  B5iaie  J"??1"-.^1  royany  interest  coverea  c-y  tnis  lease  (whether 
Z^T^$J^^>*hf}£  ofthe  SB8**  here/n  Provided.  This  lease  shall  be  binding  upon  each  party  who  executes  »  without 

regard  to  whether  rt  is  executed  by  all  those  named  herein  as  Lessor. 


11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  Of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
aSLSSH1^?"8  ?  p£raorap&?  tSS2Bof'  and,  lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
SS2£l^  J&H^"6^  detefmined  be  rnvahd)  or  2  any  olher  cause,  whether  similar  or  dissimilar,  '(except  financial)  bedrid  the 
S^r^^^^l^!?6?'  ^ST3* term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occumng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  ocairred 

1?/  Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
Kied^^  new^Iell  purposes  * m  lease     rfr^ntrV  a™  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 


n^triHin^  StV.'VS?  S!dwSyp^E!,1?nt  in  theJf°^  of.said  land., governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
ll$J"iC5ons  as  may  ^     ft"?1. "?  ™  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 


RnHVir^i!HhaiS^r°£e?t,ons.a^a^  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 

^SM^^^SiS^^'VS^  sh?lI for  Pun>oses  of  this  .lease  be  deemed  operations  conducted  on  said  land.  Nothing 
except  as  express^Mate?     ntended  t0  mod,fy  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

trt  oJJLTt!  SIBff  «SSS<!S\pald  for  this  lease  sha"  a|so  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to.extend  the  initia I  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  durina  the  initial 

^Sto2!.?!rfS5?i2t!?  trt!0"'  Inthe  T7&  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  abovj 
then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years 

JESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written.      A  ^  „ 


IrDana  Peterson 


LESSOR 

STATE  OF      TEXAS  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF     TARRANT  }  ' 

This  instrument  was  acknowledged  before  me  on  the  20th  day  of  September      2008  by 

£62/c  fermoJ  Ann?  Sfous,;   T>*hv#  fet&saJ 


Signature 


, .  ..DBV       I  Notary  Public 

SUSAN  A.  DARBY        I  ,     J     sr*  * 

Notary  Public  I  Printed  OHfffrJ  A  ■  7j/f€/5 


Seal:  HlTCTi  STATE  OF  TEXAS   _     |  ^  =  =  —  —f~ 


My 


Comm.  Exp.  Apr.  24, 2012 


